LOCALS AT THE WHEEL
OF BANDAG

Effective 1 Decembsr 2004, by way of 2 management buy out, the Bouth African operations of Bandag
Inc. , the MYSE listed global tresd manufacturer, will bacome locally owned. The narme of the new business
will be - BANDAG SOUTHERN AFRICA [Poy] Ltd.

& condition of the sale is that the local business continues to represent the worldwade interecsts of Bandag
Inc. & long term Technology Licencing Agreement has been concluded betwesn the two companies, which
ncorporates provieions for the following:

*= A gupply agresrment with worldwide sffilistes of Bandsag Inc. for the ongoing supply of tread producks
+ Technological support from Bandeg Inc. in sl areas of the business including new tread products

Bandsag Inc., the undisputed worldwide leader in retreading and fleet solutions, hes been a part of the Bouth
African transport community for over 30 years and will remain committed to the success of the business
n South Africa, thus ensuring that the Bandag name and pressnce are sustsined in Southern Africa.

Bandsg in Bouth Africa, has both 180 and BABS certification and i committed @0 coneistent quality in sl
of ite products and s=rvices. With a strategically positioned franchise network and the growing numbsr of
Bandsg Truck Services [BTE] outets in Bouthern Africa, Bandag BA is able to provide endusers with the
best in-cl=ms products and ssrvices for the trucking industry,

Bandsg Inc. i farmed for revolutioniang the retreading induskry by introducing & cold *precured” process
designed to produce dursble reteade to b= applied on used e caeings. This unigue innovation has
provided exceptional benefits to trensportation fleets worldwide, == & recycles used twe casings into high
quality replacement tyree that deliver as much reliability, durability and performance as 8 new Lre.

Local decision making cormbined with the bBenefite of being part of the global Bandag family will facilicate not
only bueiness as weual for Bandag in South &frice, but aleo 8 closer relationship with both the transport
and new tyre industries in Bouchern Africa.




